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Important Legal Disclaimer: Only for informative purposes. 

• While we strive for accuracy, please be aware that content may be 

incomplete. 

• Spanish tax laws are updated regularly and vary significantly depending on 

your Autonomous Community. 

We strongly recommend verifying your specific financial situation with a qualified 

Spanish tax advisor (gestor) and the Tax Agency. 
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Who has to declare Income Tax 
 

Step 1: The Foundation – Are You a Tax Resident? 
 

This is the very first question. Your tax life in Spain depends entirely on the answer. 

 

•    If you spend more than 183 days in Spain in a calendar year, you are 

likely a tax resident and must declare your worldwide income.  These days 

don’t even have to be consecutive—sporadic trips abroad still count 

toward your time in Spain. 

 

•   If you spend less than 183 days, you are generally a non-resident and 

only pay tax on your Spanish-source income (like rental property). 

 

• Unsure? After the 183-day rule, Tax Agency can apply: 

•   The Center of Interests: Even if you travel, you can be a resident 

if your main job is here. 

•   The Family Ties, if your spouse/kids live here 

 

Step 2: Who and When MUST file? The golden question 
 

Taxpayers not required to file a tax return – summary 

 

Income Type Income 

Limit 

Key Conditions 

Employment 

income 

€22,000 Single payer (others ≤ €1,500 total) 

 
€15,876 Multiple payers (2nd and others > €1,500), 

alimony, or payer doesn't withhold tax 

Employment, 

capital income, 

business income, 

capital gains 

€1,000 Any source (whether or not withholding 

applies) 

Income subject to 

fixed withholding 

(e.g., dividends, 

interest, certain 

capital gains) 

€1,600 Includes Treasury bills, imputed real estate 

income, public aid capital gains 

Capital losses < €500 Any type of capital loss (no filing required if 

losses are below this threshold) 
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Bottom line: 

 

• If you have one job and earn up to €22,000, you likely don't need to file. 

• If you have multiple payers and earn over €15,876, you probably must 

file. 

• For other income types (investments, business, etc.), the limit is €1,000. 

• Small capital losses under €500 can be ignored for filing purposes. 
 

Step 3: The International Layer – Do You Have a Double 

Taxation Agreement (DTA)? 
 

If you are a tax resident but have income from another country (pensions, rentals, 

etc.), this step is crucial. A DTA prevents you from being taxed twice on the same 

money. 

 

•               Yes, my country has a DTA with Spain: Fantastic! This agreement 

determines which country has the primary right to tax specific types of 

income. We’ll use it to claim relief in Spain. 

 

•    No, my country does not have a DTA with Spain: Don’t worry, you’re 

not out of luck. Spain’s domestic law provides a “deduction for double 

taxation” that you can apply. 

 

Global Strategy: The “Double Taxation Shield” 

 

Spain taxes residents on their global income. If you earned it anywhere in the 

world, it likely belongs in one of these boxes. 

 

Box 0588: If you paid tax to a foreign government (HMRC, IRS, etc.), do not skip 

this box, or you will pay twice! The most important box for expats. If you paid 

tax on foreign income in the source country, enter it here to avoid paying twice. 
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“Big Three” areas for expats: Salary, Foreign 

Assets, and Deductions 
 

1. Income & Wealth (Where the Money Goes) 
 

This is the “General Base” where most people pay the highest rates. For most 

expats, this is the largest part of the declaration. Most expats will find their 

Spanish salary data pre-filled, but it’s vital to check these for accuracy: 

 

Employment Income (Rendimientos del Trabajo) 
 

Income Type Primary 

Box 

Key Note 

Spanish 

Salary 

0003 Gross pay. Check against your Certificado de 

Retenciones. 

Foreign 

Pension 

0003 Usually treated as “Work Income,” not savings. 

Remuneration 

in Kind 

0007 Perks like private health insurance, gym 

memberships, or company housing 

Social 

Security 

0013 Your contributions to the system. This is a 

“deductible expense” that lowers your taxable 

total. 

Standard 

Deduction 

0019 A flat €2,000 deduction applied to all workers 

automatically. 

 

Properties income 
 

Income Type Primary 

Box 

Key Note 

Foreign 

Rental 

0102 Gross rent. Must also complete property ID (0061-

0069). 

Vacant 

Property 

0089 “Imputed Income” for days a foreign home was 

empty. 
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2. Investment, Savings, Properties: Double Taxation 
 

Investments and savings (Savings Base) 
 

Spain taxes residents on worldwide income. Even if money stays in a home 

country bank account, it must be declared here. 

 

Income Type Primary 

Box 

Key Note 

Foreign 

Interest 

0027 All bank interest from abroad belongs here. Interest 

from any account worldwide. 

Foreign 

Dividends 

0029 Gross amount. Dividends from foreign or domestic 

stocks. 

International 

Double 

Taxation 

0588 What to enter: The lower of either: (A) The tax paid 

abroad, or (B) The Spanish tax due on that specific 

income. Dividend Cap: Note that most treaties cap 

this credit at 15% for dividends. 

 

Foreign Rental Properties 
 

Spain requires you to report income from abroad even if it never enters a Spanish 

bank account. 

 

Income Type Primary 

Box 

Key Note 

Property 0061–

0069 

Property identification (address and 

country). 

Gross Rental Income 0102 Total rent received. 

Depreciation/Amort

ización 

0131 You can deduct 3% of the property’s 

construction value (excluding land) as an 

expense. 

Expenses 0105–

0117 

Deduct mortgage interest, repairs, local 

taxes, and insurance. 

Reduction 0150 60% for long-term rentals if the property is 

located in the EU/EEA. 

 

Note: The 60% “main residence” rental reduction is usually reserved for 

properties in the EU/EEA. 

 



2026 Unofficial English – Spainexpattax.com 

7 
 

3. Deductions: Reducing the Bill 

 

These are the most common ways expats can reduce their tax liability. These 

boxes can be left empty at the draft (borrador). You must check them manually. 

 

National Level (Available to everyone) 
 

Income Type Primary 

Box 

Key Note 

Social 

Security 

0013 Deduct what you paid into the system 

(lowers your taxable total) 

Work Expense 0019 A standard €2,000 discount for all workers 

(applied automatically). 

Pension Plans 0465 Contributions to Spanish plans (max 

€1,500/year). 

Donations 720/721  

0723 

80% credit on the first €250 donated to 

Spanish NGOs. 

Professional 

Fees 

0015 Up to €500 for mandatory professional 

colleges. 

Home 

Purchase 

0698 ONLY if you bought your main home 

before Jan 1, 2013. 

 

Regional Level (Autonomous Communities) 
 

        Summary of Regional Boxes to Watch: Updates 

 

Region Focus Common Box Key Change 

Madrid Education 

& 

Investment 

1043 (Rent),  

1044 (School) 

Rent age is now 40. 

Catalonia Young 

Renters 

1003 (Rent) Rent cap is now €500; Age 

is 35. 

Valencia Lifestyle & 

Health 

1959 (Health),  

1960 (Gym) 

Covers glasses and dentists. 

Andalusia Home & 

Language 

0862 (Domestic),  

0849 (Languages) 

Rent cap is now €900. 
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